EQUIPMENT LOAN AGREEMENT

[bookmark: Text1][bookmark: Text2][bookmark: Text3]This Equipment Loan Agreement (“Agreement”) is between THE BOARD OF TRUSTEES OF THE UNIVERSITY OF ILLINOIS for its       (“UNIVERSITY”) and       (“RECIPIENT INSTITUTION”), Vendor ID      , with an address of      .

1. Equipment Description and Permitted Use:
1.1 [bookmark: Check1][bookmark: Text4]|_|  Sponsored Equipment. RECIPIENT INSTITUTION agrees to take temporary possession of certain UNIVERSITY‐owned or controlled equipment (“Equipment”) identified on Exhibit 1 and purchased with grant or other sponsored project funds. RECIPIENT INSTITUTION shall use the Equipment solely for the purpose of performing the research project titled       (“Research”) under the direction of Principal Investigator      . RECIPIENT INSTITUTION represents that the Equipment is essential to the Research.

1.2 [bookmark: Text5]|_|  Non-Sponsored Equipment. RECIPIENT INSTITUTION agrees to take temporary possession of certain UNIVERSITY‐owned or controlled equipment (“Equipment”) identified on Exhibit 1 and purchased without the use of grant or other sponsored project funds. RECIPIENT INSTITUTION shall use the Equipment solely for the purpose of:      .
2. Transfer. RECIPIENT INSTITUTION may not take physical possession of the Equipment until this Agreement is signed by authorized signatories of both parties.
3. Ownership. RECIPIENT INSTITUTION acknowledges that this Agreement does not convey any interest in or title to Equipment. RECIPIENT INSTITUTION shall not permit any third party to assert liens against the Equipment nor shall RECIPIENT INSTITUTION use the Equipment as collateral in any secured transaction. RECIPIENT INSTITUTION will cooperate in good faith in any lawful proceeding to recover possession of the Equipment.
4. Export. RECIPIENT INSTITUTION shall comply with all laws, including export control laws, that govern its use, export, re‐export, and re‐transfer of the equipment and shall obtain all required U.S. authorizations, permits, or licenses necessary for its use, export, re‐export or re‐transfer.
5. Insurance and Maintenance. At its sole expense, RECIPIENT INSTITUTION shall maintain insurance coverage for the full replacement cost of the Equipment. RECIPIENT INSTITUTION shall provide for the physical security and storage of the Equipment during the term of this Agreement, as well as for routine maintenance and repair. RECIPIENT INSTITUTION shall promptly report any maintenance and repair to UNIVERSITY. UNIVERSITY shall have no obligation to repair or maintain the Equipment for RECIPIENT INSTITUTION’s use or to pay deductibles or storage fees.
6. Liability. To the extent allowed by law, RECIPIENT INSTITUTION shall hold the UNIVERSITY, and its trustees, employees and agents, harmless from all loss, damage, liability, and expense, including attorney fees, incurred or claimed by any person on account of bodily injury, including death, and damage to property caused by or arising from RECIPIENT INSTITUTION’s use, possession, or disposal of the equipment.
7. [bookmark: Text138]Term. This Agreement is valid from the effective date to      . The term may not exceed two years unless extended by written amendment. Either party may terminate this Agreement upon 30 days' written notice to the other party. In the case of sponsored Equipment, this Agreement will terminate early if the Principal Investigator is no longer employed by RECIPIENT INSTITUTION or the Research is terminated.
8. Shipping. RECIPIENT INSTITUTION assumes all costs of removal, packaging, shipping, and insuring the Equipment to and from UNIVERSITY. Upon expiration or termination of this Agreement, RECIPIENT INSTITUTION shall either return the Equipment to UNIVERSITY in its original condition, normal wear and tear excepted, or, upon the sole discretion of UNIVERSITY, dispose of the Equipment as the UNIVERSITY instructs in writing.
9. Disclaimer of Warranties. UNIVERSITY disclaims all warranties, express or implied, regarding the Equipment’s fitness for a particular purpose and merchantability and for non‐infringement of third party proprietary rights.
10. Amendments. No amendment of this Agreement shall be valid unless made in a writing signed by each party’s authorized signatory.
11. Miscellaneous. This Agreement may be signed by electronic signatures, including but not limited to facsimile signatures, which shall be valid and original. In case of a dispute, this Agreement shall be interpreted by application of Illinois law. All suits against the University of Illinois must be filed in accordance with the Illinois Court of Claims Act.

Effective on the date of last signature below.

THE BOARD OF TRUSTEES					RECIPIENT INSTITUTION 
OF THE UNIVERSITY OF ILLINOIS

By: 							By: 						
Paul N. Ellinger, Interim Comptroller		Date			Authorized Signatory		Date


													
Signature of Comptroller Delegate		Date		Name & Title


						
Printed Name and Title of Comptroller Delegate
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Approved for legal form by Office of University Counsel [LMP/10‐2018]
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EXHIBIT 1

SCHEDULE OF EQUIPMENT – SPONSORED EQUIPMENT
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Unit Head approval of equipment schedule(s):

[bookmark: Text136][bookmark: Text137]						     				     
Unit Head Signature				Printed Name			Date

Lending unit must update the following Banner Fixed Asset fields: condition code to “L,” location code to an appropriate off-campus location and append the actual location to the end of the asset description.
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